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TH 'GRE'AT UNI;AVELLING
How the UK government
shook the markets

BIG READ, PAGE 8

Gilt prices this week faced extreme
volatility after the UK chancellor’s
fiscal statement, until the Bank of
England intervened to stabilise
the market

Putin raises nuclear stakes with
annexation of 4 Ukraine regions

o Sham referendums the pretext @ Threats made to Kyiv allies @ Nato sees ‘serious escalation’

MAX SEDDON — RIGA

Vladimir Putin has annexed four
regions in south-eastern Ukraine and
vowed to use “all the means” at Russia’s
disposal to defend the territory in a
speech that marked a further escalation
in his war against Kyiv and his resent-
mentatits westernallies.

Ina ceremony marking the move yes-
terday, Russia’s president called on
Ukraineto negotiate an end to the war
but reserved his strongest ire for Kyiv’s
“real masters” in the west, which he
accused of trying to “destroy” Russia.

The annexations are a dramatic
attempt to raise the stakes in the con-

flict by bringing them under Russia’s
nuclear umbrella. The move “repre-
sents the most serious escalation since
the start of the war”, Nato secretary-
general Jens Stoltenbergsaid.

Inresponse, the US slapped sanctions
on Elvira Nabiullina, governor of Rus-
sia’s central bank, as part of anew pack-
ageof measures.

In a statement, G7 foreign ministers
condemned the “illegal annexation™.

President Volodymyr Zelenskyy of
Ukraine meanwhile announced his
country’s formal application foracceler-
ated accessiontoNato.

Ina37-minute speech inthe Kremlin's
ornate St George’s Hall, Putin said an

attack onthe four regions, which he said
he now considered part of his country’s
territory, would be treated as an attack
on Russiaand met with full force.

“We will defend our lands with all the
meansat our disposal and do everything
to protect our people. This is our great
liberatingmission,” hesaid.

Putin said Russia was willing to hold
peace talks with Ukraine but declared
the four regions — Donetsk, Luhansk,
Kherson and Zaporizhzhia — off limits
in any future negotiations following
hastily organised sham “referendums”.

“People made their choice, an unam-
biguous choice,” Putin said, describing
the votes, which were met with interna-

tional condemnation, as “the will of mil-
lions of people”.

As hespoke, Ukrainiantroops pushed
farther east in Donetsk, coming close to
surrounding the town of Lyman, a key
staging ground for Russian forces.

The Kremlin has said it could treat

Vladimir Puti Ukrainian attempts to retake the reg-
‘We will defend ions as an attack on its sovereignty and
ourlandswith  respondbyusingtactical nucleararms.

all the means at
our disposal and

Although Putin did not make refer-
ence to Russia’s nuclear arsenal, he

do everything accused the US of setting a “precedent”
to protect in bombing Hiroshima and Nagasaki at
our people’ the end of the second world war.
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Accusations of top-level
cheating rock chess world

The shock defeat this month of world
chess champion Magnus Carlsen, who
many regard as the best player ever,
by teen Hans Niemann, above, might
have been celebrated as the arrival of
anew force in the ancient game of
strategy. But the St Louis match, which
ended a 53-game unbeaten run for the
Norwegian, has instead sparked bitter
claims of cheating, legal hreats and
wild conspiracy theories — amplified
by Elon Musk — that involve sex toys.
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Hong Kong’s new luxury flats stand
empty as housing prices plummet

CHAN HO-HIM — HONG KONG

Not a single new apartment was sold
last week at an event publicising an
800-flat development in Hong Kong, in
asign of the sagging real estate market
forcing the city’s tycoons to resort to
property firesales.

Private-home prices plummeted to the
lowest level since February 2019,
accordingtothe latest government data.

Analysts and insiders are expecting
home prices todrop 10 per cent or more
this year, despite the Chinese territory
finally scrapping tough mandatory
hotel quarantinerequirements.

“Now is definitely winter for the prop-
erty market,” said Sammy Po, chief
executive of Hong Kong-based Midland
Realty’s residential division. “Prospective
buyers preferawait-and-see attitude.”

Po said that in thelatest batch of 139
new apartments put on offer at residen-
tial project South Land, not one had
been sold since the latest round of sales
began on September 20. The project has
800 apartments.

Even incentives such as HK$12,000
(US$1,500) of coupons at Michelin-
starred restaurants for the first fivebuy-
ers were unable to generate interest. In
contrast, its previous round of sales last
year saw strong demand, with more
than2,200people vyingfor160 flats.

‘At Miami Quay, areal estate projectin
aredeveloped urban area in Kowloon —
jointly built by Hong Kong family-
owned conglomerates including Hend-
erson Land Development and New
World Development — agents said that
only two out of 139 units were sold on
thefirstdayof salein August.

Pandemic restrictions have made

travelling to Hong Kong difficult for
mainland Chinese investors, while Bei-
jing’s imposition of a national security
law hasled to anexodus of residents.

Interest rate increases coupled with a
weak economy in the territory have fur-
ther hitsentiment.

Charles Chan, Hong Kong-based man-
aging director of valuation and profes-
sional services at real estate agency
Savills, estimated a drop in home prices
this year at upto 15 per cent. The down-
ward trend mightextend into next year,
hesaid.

Citigroup analysts said that Singa-
pore’s private residential market is
expected to rise 9 per centin 2022.

The city state and rival hub to Hong
Kong had eased Covid-19 measures
much earlier than the Chinese territory.
Additional reporting by Hudson Lockett
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Explore how whisky stacks
up against other investment
classes. Download the latest
Whisky Cask Market Report.

bracbumwhisky.com/report/



